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REQUEST FOR BOARD ACTION 

HENDERSON COUNTY 

BOARD OF COMMISSIONERS 
 
 
MEETING DATE:  7 June 2010 
 
SUBJECT: Final Approval of Terms and Documents for Henderson 

County Hospital Corporation Revenue Bond Financing 
 
ATTACHMENT(S): Draft resolution 
 Master Trust Indenture 
 Third Supplemental Trust Indenture 
 
SUMMARY OF REQUEST: 
 
On 21 April 2010, this Board approved application to the Local Government Commission by 
Henderson County Hospital Corporation for approval of Hospital Revenue Bonds. 
 
You are now asked to issue the Bond Order, approving the final issuance of the Bonds. 
 
County staff will be present and prepared if requested to give further information on this matter.   
 
BOARD ACTION REQUESTED: 
 
Approve the attached resolution, and form of the documents to be used. 
 
 
If the Board is so inclined, the following motion is suggested: 
 
I move that the Board approve the Bond Order shown attached, and 
approve in substance the form of the Third Supplemental Trust Indenture. 
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EXTRACTS FROM MINUTES OF BOARD OF COMMISSIONERS 

The Board of Commissioners (the “Board”) of the County of Henderson, North Carolina (the 
“County”) he1d a special meeting in the County Administration Building, 113 North Main Street, 
Hendersonville, North Carolina on June 7, 2010, at 5:30 pm.  The following Commissioners were: 

Present: ________________________ 

Absent: ________________________ 

The Chairman of the Board introduced the following bond order, the title of which was read and 
copies of which had been previously distributed to the Board: 

BOND ORDER AUTHORIZING THE ISSUANCE AND SALE BY THE COUNTY OF A NOT 
TO EXCEED $3,000,000 COUNTY OF HENDERSON, NORTH CAROLINA, HOSPITAL 
REVENUE BOND (MARGARET R. PARDEE MEMORIAL HOSPITAL PROJECT), SERIES 
2010 AND AUTHORIZING THE EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS 
IN CONNECTION THEREWITH  

BE IT ORDERED by the Board of Commissioners (the “Board”) of the County of Henderson, 
North Carolina (the “County”): 

Section 1. The Board does hereby find and determine as follows: 

(a) The filing of an application with the North Carolina Local Government Commission (the 
“Commission”) requesting approval of the issuance of a not to exceed $3,000,000 Hospital Revenue Bond 
(Margaret R. Pardee Memorial Hospital Project), Series 2010 (the “Series 2010 Bond”) of the County for 
the purpose of providing funds to reimburse itself for funds advanced for a purchase of three medical 
office buildings in connection with the Hospital Facility (the “Project”), is hereby ratified and confirmed 
in all respects; 

(b) The County, by resolution, also requested the Commission to sell the Series 2010 Bond at 
private sale without advertisement. 

(c) The Commission has approved the application of the County for the issuance of the 
Series 2010 Bond in an aggregate principal amount not to exceed $3,000,000 in accordance with 
N.C.G.S. 159-86. 

(d) The County has determined to issue the Series 2010 Bond in an aggregate principal 
amount not to exceed $3,000,000 for the purpose of providing funds, together with other available funds, 
to (i) reimburse itself for previously paying costs of the Project through the issuance of the Series 2010 
Bond, and (ii) pay certain costs and expenses incurred in connection with the issuance of the Series 2010 
Bond. 

(e) The County proposes to sell the Series 2010 Bond to Branch Banking and Trust 
Company (the “Purchaser”). 

(f) There have been presented to the County at this meeting copies of the following 
documents relating to the issuance and sale of the Series 2010 Bond: 

(1) Master Trust Indenture dated as of September 1, 2001 (the “Master Trust 
Indenture”) between the County and First-Citizens Bank & Trust Company, succeeded by U.S. 
Bank National Association as trustee (the “Trustee”); and 
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(2) A draft of the Third Supplemental Trust Indenture dated as of June 1, 2010 
between the County and the Trustee (the “Third Supplemental Indenture”). 

(g) The County has determined that the issuance and sale of the Series 2010 Bond in the 
manner provided in this Bond Order is in the best interests of the County. 

Section 2. Capitalized words and terms used in this Bond Order and not defined herein shall 
have the same meanings given such words and terms in the Master Trust Indenture and the Third 
Supplemental Indenture. 

Section 3. Pursuant to the provisions of The State and Local Government Revenue Bond 
Act, as amended (the “Act”), particularly N.C.G.S. 159-88, the County hereby authorizes the issuance of 
the Series 2010 Bond in an aggregate principal amount not to exceed $3,000,000.  The Series 2010 Bond 
shall mature in annual installments at such times and in such amounts as shall be set forth in the Third 
Supplemental Indenture, subject to the provisions of this Bond Order and the Master Trust indenture. 

The Series 2010 Bond shall be issued as a fixed rate, filly registered bond payable in interest 
installments as set forth in the Third Supplemental Indenture. 

Section 4. The Series 2010 Bond shall he subject to optional redemption at the times, upon 
the terms and conditions, and at the price as shall he set forth in the Third Supplemental Indenture. 

Section 5. The proceeds of the Series 2010 Bond shall be applied as provided in the Third 
Supplemental Indenture. 

Section 6. The Series 2010 Bond, together with all existing Bonds and any additional Bonds 
hereafter issued pursuant to the provisions of the Master Trust Indenture, shall be secured on a parity 
basis by a pledge, charge and lien upon the Net Revenues of the Hospital System to the extent set forth in 
the Master Trust Indenture.  The Series 2010 Bond is additionally secured by a pledge, charge and lien 
upon the funds in the Series 2010 Bond Fund to the extent set forth in the Third Supplemental Indenture. 

Section 7. The form, terms and conditions of the Third Supplemental Indenture is hereby 
approved, and the Chairman and Vice Chairman of the Board are hereby authorized to execute and 
directed to deliver, or cause to be delivered, the Third Supplemental Indenture together with such 
changes, additions and deletions as the Chairman and Vice Chairman of the Board, with the advice of 
counsel, may deem necessary and appropriate, including, without limitation, changes, additions and 
deletions necessary to incorporate the final terms of the Series 2010 Bond as set forth in the Third 
Supplemental Indenture and to incorporate certain terms and provisions required by the rating agencies, 
such execution and delivery to be conclusive evidence of the approval and authorization in all respects of 
the form and content thereof and the Clerk and the Deputy Clerk are hereby authorized to attest to the 
same. 

Section 8. The Chairman and Vice Chairman of the Board and the County Manager and the 
Finance Director of the County, or any of them or their deputies, are authorized and directed without 
limitation except as may be expressly set forth in this Bond Order) to take such action and to execute and 
deliver such certificates, agreements, instruments, opinions or other documents as they, with the advice of 
counsel, may deem necessary or appropriate to effect the transactions contemplated by this Bond Order, 
the Master Trust Indenture and the Third Supplemental indenture. 

The officers of the County and the agents and employees of the County are hereby authorized and 
directed to do all acts and things required of them by the provisions of this Bond Order, the Series 2010 
Bond, the Master Trust Indenture and the Third Supplemental Indenture for the full, punctual and 
complete performance of the terms, covenants, provisions and agreements of the same. 
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Section 9. The issuance and private sale without advertisement of the Series 2010 Bond is 
hereby approved subject to the terms and conditions set forth in this Bond Order. 

Section 10. This Bond Order shall take effect immediately upon its passage. 

Upon motion of Commissioner __________, seconded by Commissioner _________, the 
foregoing Bond Order entitled “ORDER AUTHORIZING THE ISSUANCE AND SALE BY THE 
COUNTY OF A NOT TO EXCEED $3,000,000 OF COUNTY OF HENDERSON, NORTH 
CAROLINA, HOSPITAL REVENUE BOND (MARGARET R. PARDEE MEMORIAL 
HOSPITAL PROJECT), SERIES 2010 AND AUTHORIZING THE EXECUTION AND 
DELIVERY OF CERTAIN DOCUMENTS IN CONNECTION THEREWITH” was passed by the 
following vote: 

Ayes: _____________ 

Nays: _____________ 

Abstain: _____________ 

Adopted this the 7th day of June, 2010. 

HENDERSON COUNTY BOARD OF COMMISSIONERS 
 
[SEAL] 
 
 By:     
  Chairman 

ATTESTED BY: 
 
 
 
   
 Secretary to the Board 
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Draft 5/24/10 for execution 

 
 
 

THIRD SUPPLEMENTAL TRUST INDENTURE 
 

by and between 
 

COUNTY OF HENDERSON, NORTH CAROLINA 
 

and 
 

U.S. BANK NATIONAL ASSOCIATION 
 

Dated as of June 1, 2010 
 

relating to 
 

$3,000,000 
County of Henderson, North Carolina 

Hospital Revenue Bond 
(Margaret R. Pardee Memorial Hospital Project), 

Series 2010 
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THIRD SUPPLEMENTAL 
TRUST INDENTURE 

THIS THIRD SUPPLEMENTAL TRUST INDENTURE, dated as of June 1, 2010 (this 
“Third Supplemental Indenture”), by and between the COUNTY OF HENDERSON, NORTH 
CAROLINA, a political subdivision of the State of North Carolina (the “County”), and U.S. BANK 
NATIONAL ASSOCIATION, as Trustee (the “Trustee”), having an office in Raleigh, North Carolina, 
duly organized and existing under the laws of the United States of America, being authorized to accept 
and execute trusts of the character herein set out under and by virtue of the laws of the State of North 
Carolina, supplements that certain Master Trust Indenture dated as of September 1, 2001, which is also by 
and between the County and the Trustee (the “Indenture”). 

WHEREAS, the County has acquired three medical office buildings in connection with the 
Hospital Facility; 

WHEREAS, the County intends to reimburse itself for funds advanced for such purchase (the 
“2010 Project”); 

WHEREAS, the Indenture provides, in Section 2.08 thereof, for the issuance of revenue bonds 
and, in Section 10.02 thereof, for the execution and delivery of Supplemental Indentures setting forth the 
terms of such revenue bonds; 

WHEREAS, the County now, for the purpose of providing money to reimburse the 2010 Project 
and pay certain issuance expenses, by execution and delivery of this Third Supplemental Indenture and in 
compliance with the provisions of the Indenture, sets forth the terms of its $3,000,000 County of 
Henderson, North Carolina, Hospital Revenue Refunding Bond (Margaret R. Pardee Memorial Hospital 
Project), Series 2010 (the “Series 2010 Bond”), provides for the use of the proceeds of the Series 2010 
Bond and makes other provisions relating to the Series 2010 Bond; 

WHEREAS, on June 7, 2010, the Board of Commissioners of the County adopted a Bond Order, 
authorizing the Series 2010 Bond and the execution and delivery of this Third Supplemental Indenture 
(the “Bond Order”). 

GRANTING CLAUSES 

In addition to the security for the Series 2010 Bond pledged under the Indenture, to further secure 
the payment of the Series 2010 Bond, the County, in consideration of the premises and the acceptance by 
the Trustee of the trusts hereby created and for other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, as security for the payment of the principal of and 
premium, if any, and interest on the Series 2010 Bond, and for the funds which may be advanced by the 
Trustee pursuant hereto and the performance and observance by the County of the covenants and 
obligations expressed herein and in the Series 2010 Bond, does hereby irrevocably pledge, grant, bargain, 
sell, convey, transfer and assign unto the Trustee, and its successors and assigns in trust, the following 
described property (collectively, the “Trust Estate”): 

All the rights and interest of the County in and to the Series 2010 Bond Fund (hereinafter 
defined) and all moneys and investments therein, but subject to the provisions of this Third Supplemental 
Indenture and the Indenture pertaining thereto, including those pertaining to the making of disbursements 
therefrom; and 

All moneys, securities and obligations from time to time held by the Trustee under the terms of 
this Third Supplemental Indenture and the Indenture (except for moneys, securities or obligations 
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deposited with or paid to the Trustee for redemption or payment of Series 2010 Bond, which is deemed to 
have been paid in accordance with Article XI and funds held pursuant to Sections 6.04 and 6.05, which 
shall be held by the Trustee in accordance with the provisions of said Article XI or Sections 6.04 and 
6.05, as the case may be). 

TO HAVE AND TO HOLD all the same with all privileges and appurtenances hereby conveyed 
and assigned, or agreed or intended so to be, to the Trustee and its successor and assigns forever; 

IN TRUST, NEVERTHELESS, upon the terms and trust herein set forth for the benefit, security 
and protection of the owner of the Series 2010 Bond issued under and secured by this Third Supplemental 
Indenture and the Indenture to the extent of any obligations due thereunder, as its interests may appear; 
provided, however, that if the County, its successors or assigns, shall well and truly pay, or cause to be 
paid, the principal of the Series 2010 Bond and the interest due thereon at the times and in the manner 
provided in the Series 2010 Bond according to the true intent and meaning thereof, and shall make the 
payments in the Series 2010 Bond Fund as required hereunder or shall provide, as permitted hereby, for 
the payment thereof by depositing or causing to be deposited with the Trustee the amount specified 
herein, and shall well and truly keep, perform and observe all the covenants and conditions pursuant to 
the terms of this Third Supplemental Indenture and the Indenture to be kept, performed and observed by 
it, and shall pay to the Trustee all sums of money due or to become due to it in accordance with the terms 
and provisions hereof, then upon such final payments this Third Supplemental Indenture and the rights 
hereby granted shall cease, determine and be void; otherwise, this Third Supplemental Indenture and the 
Indenture to be and remain in full force and effect; and 

THIS THIRD SUPPLEMENTAL INDENTURE FURTHER WITNESSETH that, and it is 
expressly declared, the Series 2010 Bond issued and secured hereunder is to be issued, authenticated and 
delivered and all said revenues and income hereby pledged are to be dealt with and disposed of under, 
upon and subject to the terms, conditions, stipulations, covenants, agreements, trusts, uses and purposes 
as hereinafter expressed, and the County has agreed and covenanted, and does hereby agree and covenant, 
with the Trustee and with the owner of the Series 2010 Bond, as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.1 Meaning of Words and Terms.  Unless otherwise required by the context, 
words and terms used herein which are defined in the Indenture shall have the meanings assigned to them 
therein, except as hereinafter set forth: 

“Bond Counsel” means Parker Poe Adams & Bernstein LLP, Charlotte, North Carolina or any 
other nationally recognized municipal bond counsel selected by the County and acceptable to the LGC 
and the Trustee. 

“Bond Order” means the Bond Order adopted by the Board of Commissioners of the County on 
June 7, 2010, authorizing the Series 2010 Bond and the execution and delivery of Third Supplemental 
Indenture and related documents. 

“Finance Director” means the Finance Director of the County, the person performing the duties 
of the Finance Director or the official succeeding to the Finance Director’s principal functions, and, for 
purposes of any certificate of the Finance Director required pursuant to this Third Supplemental Indenture 
“Finance Director” may include the Deputy County Manager. 
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“Initial Purchaser” means Branch Banking and Trust Company and its successors and assigns 
(also referred to as Holder or owner) and any subsequent Holder of the 2010 Bond. 

“Interest Account” means the account in the Series 2010 Bond Fund created and so designated by 
Section 6.01 of this Third Supplemental Indenture. 

“Interest Payment Date” means the first Business Day of each April and October, beginning 
October 1, 2010. 

“Lease Agreement” means the Amended and Restated Lease Agreement dated as of September 1, 
2001, between the County and the Corporation, as amended and supplemented to date. 

“Paying Agent” means the bank or trust company named by the County as the entity responsible 
for payment of the principal of and premium, if any, and interest on the Series 2010 Bond, and its 
successors and assigns as permitted hereby.  The Paying Agent shall initially be the Trustee. 

“Payment Schedule” means the schedule of installments of principal and interest set forth in 
Exhibit A to the Series 2010 Bond and incorporated herein. 

“Principal Account” means the account in the Series 2010 Bond Fund created and so designated 
by Section 6.01 of this Third Supplemental Indenture. 

“Principal Payment Date” means the first Business Day of each month, beginning June 1, 2010. 

“Series 2010 Bond” means the $3,000,000 aggregate principal amount of Bonds issued under the 
Indenture and this Third Supplemental Indenture and designated “County of Henderson, North Carolina, 
Hospital Revenue Bond (Margaret R. Pardee Memorial Hospital Project), Series 2010.” 

“Tax Certificate” means the Arbitrage and Tax Regulatory Certificate executed by the 
Corporation and the County in connection with the delivery of the Series 2010 Bond. 

“Trust Estate” means the property conveyed to the Trustee pursuant to the granting clauses 
hereof. 

“Value” means the value of any investments calculated as follows: 

(a) as to investments the bid and asked prices of which are published on a regular 
basis in The Wall Street Journal (or, if not there, then in The New York Times):  the average of the bid and 
asked prices for such investments so published on or most recently prior to such time of determination; 

(b) as to investments the bid and asked prices of which are not published on a regular 
basis in The Wall Street Journal or The New York Times:  the average bid price at such time of 
determination for such investments by any two nationally recognized government securities dealers 
(selected by the Trustee in its absolute discretion) at the time making a market in such investments or the 
bid price published by a nationally recognized pricing service; 

(c) as to certificates of deposit and bankers acceptances:  the face amount thereof, 
plus accrued interest; and 

(d) as to any investment not specified above:  the value thereof established by prior 
agreement between the County and the Trustee. 
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Section 1.2 Rules of Construction.  Words of the masculine gender shall be deemed and 
construed to include correlative words of the feminine and neuter genders.  Unless the context shall 
otherwise indicate, the words “Bond,” “owner,” “Holder” and “Person” shall include the plural as well as 
the singular number. 

Section 1.3 Incorporation of Definitions Contained in the Indenture.  Except as otherwise 
provided in Section 1.01, all words, terms and phrases defined in the Indenture shall have the same 
meanings herein as in the Indenture. 

Section 1.4 Article and Section References.  Except as otherwise indicated, references to 
Articles and Sections are to Articles and Sections of this Third Supplemental Indenture. 

ARTICLE II 
 

AUTHORIZATION, FORM, ISSUANCE AND DELIVERY 
OF THE SERIES 2010 BOND 

Section 2.1 Authorized Amount of the Series 2010 Bond.  The Series 2010 Bond may not be 
issued under the provisions of this Third Supplemental Indenture except in accordance with this Article.  
The total principal amount of the Series 2010 Bond that may be issued is hereby expressly limited to 
$3,000,000, except as provided in Section 2.09 of the Indenture. 

Section 2.2 Details of the Series 2010 Bond.   

(a) The Series 2010 Bond (i) shall be designated “County of Henderson, North 
Carolina, Hospital Revenue Bond (Margaret R. Pardee Memorial Hospital Project), Series 2010”, (ii) 
shall be issued in the aggregate principal amount of $3,000,000, (iii) shall be dated the date of delivery 
and numbered as hereinafter provided, (iv) shall mature in annual installments ending on October 1, 2015, 
subject to prior redemption and (v) shall be issued bearing interest at the rate of 2.93% per annum.  The 
Series 2010 Bond shall be issued as a registered Series 2010 Bond without coupons as hereinafter 
provided. 

(b) The Series 2010 Bond shall bear interest from its date payable on each Interest 
Payment Date set forth in the Payment Schedule, such interest being payable in arrears.  The Series 2010 
Bond shall bear interest from and including the date thereof until payment of the principal or redemption 
price thereof shall have been made or provided for in accordance with the provisions hereof, whether at 
maturity, upon redemption or otherwise.  Interest on the Series 2010 Bond shall be paid on each Interest 
Payment Date and shall be computed on the basis of a year of 360 days consisting of twelve 30-day 
months. 

The Series 2010 Bond shall mature (subject to the right of prior redemption) in annual principal 
installments on each Principal Payment Date as set forth in the Payment Schedule. 

Section 2.3 Execution.  The Series 2010 Bond shall be executed on behalf of the County by 
the manual or facsimile signatures of the Chairman, or Vice Chairman of the Board of Commissioners of 
the County and attested by the Clerk or Deputy Clerk of the Board of Commissioners of the County and 
shall have impressed or imprinted thereon the seal of the County.  A facsimile signature and seal shall 
have the same force and effect as if personally signed.  In case any officer whose signature or facsimile of 
whose signature shall appear on the Series 2010 Bond shall cease to be such officer before the delivery of 
such Series 2010 Bond, such signature or such facsimile shall nevertheless be valid and sufficient for all 
purposes, the same as if he had remained in office until delivery. 
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Section 2.4 Limited Obligation.  The Series 2010 Bond, together with interest thereon, shall 
be payable from the Series 2010 Bond Fund as hereinafter set forth and shall be a valid claim of the 
Holder of the Series 2010 Bond only against the Series 2010 Bond Fund and the Net Revenues, which 
Net Revenues are hereby pledged for the payment of the Series 2010 Bond (principal, premium, if any, 
and interest) and shall be used for no other purpose than to pay the principal of and premium, if any, and 
interest on the Series 2010 Bond and the Paying Agent’s and the Trustee’s fees, except as may be 
otherwise expressly authorized in this Third Supplemental Indenture.  NEITHER THE STATE NOR 
ANY POLITICAL SUBDIVISION THEREOF, INCLUDING THE COUNTY, SHALL BE 
OBLIGATED TO PAY THE PRINCIPAL OF OR PREMIUM, IF ANY, OR INTEREST ON THE 
SERIES 2010 BOND OR OTHER COSTS INCIDENT THERETO EXCEPT FROM THE NET 
REVENUES AND OTHER FUNDS PLEDGED TO THE TRUSTEE UNDER THIS THIRD 
SUPPLEMENTAL INDENTURE, THE INDENTURE.  NEITHER THE FAITH AND CREDIT NOR 
THE TAXING POWER OF THE STATE OR ANY POLITICAL SUBDIVISION THEREOF, 
INCLUDING THE COUNTY, IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF, 
PREMIUM, IF ANY, OR INTEREST ON THE SERIES 2010 BOND.  THE SERIES 2010 BOND 
SHALL NOT CONSTITUTE AN INDEBTEDNESS OF THE STATE OR ANY POLITICAL 
SUBDIVISION THEREOF, INCLUDING THE COUNTY, WITHIN THE MEANING OF ANY 
CONSTITUTIONAL DEBT LIMITATION REQUIRING VOTER APPROVAL.  NO PRESENT OR 
FUTURE DIRECTOR, OFFICER, MEMBER, EMPLOYEE, REPRESENTATIVE OR AGENT OF THE 
CORPORATION OR THE COUNTY SHALL BE PERSONALLY LIABLE BY REASON OF THE 
ISSUANCE OF SUCH SERIES 2010 BOND OR THE EXECUTION OF THIS THIRD 
SUPPLEMENTAL INDENTURE OR THE INDENTURE, AND NO COVENANT, AGREEMENT OR 
OBLIGATION CONTAINED IN ANY BOND OR HEREIN SHALL BE DEEMED TO BE A 
COVENANT, AGREEMENT OR OBLIGATION OF ANY PRESENT OR FUTURE DIRECTOR, 
OFFICER, MEMBER, EMPLOYEE, REPRESENTATIVE OR AGENT OF THE CORPORATION OR 
COUNTY IN HIS OR HER INDIVIDUAL CAPACITY. 

The provisions of this Section shall control every other provision of this Third Supplemental 
Indenture, anything in such other provisions to the contrary notwithstanding. 

Section 2.5 Authentication.  Only the Series 2010 Bond as shall have endorsed thereon a 
certificate of authentication substantially in the form set forth in Exhibit A attached hereto duly executed 
by the Trustee and the LGC shall be entitled to any right or benefit under this Third Supplemental 
Indenture.  The Series 2010 Bond shall not be valid and obligatory for any purpose unless and until such 
certificate of authentication shall have been duly executed by the Trustee and the LGC, and such 
certificate of the Trustee and the LGC upon any such Series 2010 Bond shall be conclusive evidence that 
such Series 2010 Bond has been authenticated and delivered under this Third Supplemental Indenture.  
The Trustee’s and the LGC’s certificate of authentication on any Series 2010 Bond shall be deemed to 
have been executed if signed by an authorized officer of the Trustee or the LGC, respectively. 

Section 2.6 Delivery of the Series 2010 Bond.  (a)  The County shall execute and deliver to 
the Trustee and the Trustee and the LGC shall authenticate the Series 2010 Bond and deliver said Series 
2010 Bond to the Initial Purchaser.  In addition to the items listed in Section 2.06 of the Indenture, prior 
to the delivery and original issuance by the Trustee of the authenticated Series 2010 Bond there shall be 
or have been delivered to the Trustee: 

(i) an original executed counterpart of this Third Supplemental Indenture; 

(ii) a certified copy of the Lease Agreement; 

(iii) an original executed Tax Certificate; 
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(iv) a certified copy of the Indenture; 

(v) a written order or direction to the Trustee by the County to authenticate and 
deliver the Series 2010 Bond to the Initial Purchaser, upon payment to the Trustee for the account 
of the County of a sum specified in such written order or direction and; 

(vi) an opinion of Bond Counsel substantially to the effect that the Series 2010 Bond 
is a valid and binding obligation and that the interest on the Series 2010 Bond will be excludable 
from gross income for federal income tax purposes and that the Series 2010 Bond is a “qualified 
tax exempt obligation” under Section 265(b)(3) of the Code; and 

(vii) a letter, addressed to the County and the LGC, from the Initial Purchaser, in form 
and substance satisfactory to each, to the effect that the Initial Purchaser had the knowledge and 
experience in financial and business matters, that it was capable of evaluating the merits and risks 
of the investment in the Series 2010 Bond and that it was purchasing the Series 2010 Bond for 
investment purposes only. 

(b)  The proceeds of the Series 2010 Bond shall be delivered directly to the County, without 
requisition therefor, for reimbursement for the 2010 Project and to pay costs of issuance in connection 
with the delivery of the Series 2010 Bond. 
 

Section 2.7 Registration and Transfer of the Series 2010 Bond.  The Series 2010 Bond may 
be only transferred or assigned to a bank, insurance company, or similar financial institution or any entity 
approved by the LGC.  The Trustee shall keep books for the registration and for the transfer of the Series 
2010 Bond as provided in this Third Supplemental Indenture at the principal corporate trust office of the 
Trustee.  The person in whose name the Series 2010 Bond shall be registered shall be deemed and 
regarded as the absolute owner thereof for all purposes and payment of or on account of the principal of, 
premium, if any, and interest on the Series 2010 Bond shall be made only to or upon the order of the 
registered owner thereof, or his legal representative, and neither the County, the Trustee nor the Paying 
Agent shall be affected by any notice to the contrary unless such registration is changed as herein 
provided.  All such payments shall be valid and effectual to satisfy and discharge the liability upon the 
Series 2010 Bond to the extent of the sum or sums so paid. 

The transfer of the Series 2010 Bond may be registered only on the books of registration kept by 
the Trustee by the registered owner in person or by his duly authorized attorney, upon surrender thereof, 
together with a written instrument of transfer duly executed by the registered owner or his duly authorized 
attorney.  Upon surrender for transfer of the Series 2010 Bond at the principal corporate office of the 
Trustee, the County shall execute and the Trustee shall authenticate and deliver in the name of the 
transferee or transferees a new Series 2010 Bond in the same aggregate principal amount. 

Such registrations of transfer or exchanges of the Series 2010 Bond shall be without charge to the 
Holder of the Series 2010 Bond, but any taxes or other governmental charges required to be paid with 
respect to the same shall be paid by the Holder of the Series 2010 Bond requesting such transfer or 
exchange as a condition precedent to the exercise of such privilege. 

ARTICLE III 

REDEMPTION OF THE SERIES 2010 BOND 

Section 3.1 Terms of Redemption. The Series 2010 Bond shall be subject to redemption 
prior to maturity at the option of the County, upon the written direction of an Authorized Corporation 
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Representative, in whole on any Business Day at a redemption price equal to 100% of the principal 
amount being redeemed plus accrued interest to the redemption date. 

Section 3.2 Notice.  Notice of redemption, identifying the Series 2010 Bond being called and 
the date on which it shall be presented for payment, shall be given by the Trustee by registered or certified 
mail to the registered owner of such Bond to be redeemed in whole addressed to such registered owner at 
its address as shown on the registration books maintained by the Trustee not more than sixty (60) days 
nor less than thirty (30) days prior to the date fixed for redemption; provided, however, that failure to give 
such notice, or any defect therein, shall not affect the validity of the proceedings for the redemption of 
any Series 2010 Bond with respect to which no such failure or defect has occurred. 

Such redemption notice shall also be given by (i) registered or certified mail, postage prepaid, or 
(ii) overnight delivery service, to the Local Government Commission of North Carolina, 325 North 
Salisbury Street, Raleigh, North Carolina 27603-1385. 

Section 3.3 Redemption Payments.  On or prior to the date fixed for redemption, funds shall 
be deposited with the Trustee to pay, and the Trustee is hereby authorized and directed to apply such 
funds in accordance with Article III of the Indenture to the payment of the Series 2010 Bond or portions 
thereof called, together with accrued interest thereon to the redemption date and any required premium.  
Upon the giving of notice and the deposit of funds for redemption, interest on the Series 2010 Bond or 
portions thereof thus called shall no longer accrue after the date fixed for redemption. 

Section 3.4 Cancellation.  The Series 2010 Bond that shall have been redeemed shall not be 
reissued but shall be canceled and disposed of by the Trustee in accordance with Section 2.12 of the 
Indenture. 

ARTICLE IV 

ADDITIONAL COVENANTS 

Section 4.1 Performance of Covenants.  The County shall faithfully observe and perform all 
covenants, conditions and agreements on its part contained in the Indenture, this Third Supplemental 
Indenture, the Series 2010 Bond executed, authenticated and delivered hereunder and in all proceedings 
of the County Commissioners pertaining thereto; provided, however, that the liability of the County under 
any such covenant, condition or agreement for any breach or default by the County thereof or thereunder 
shall be limited solely to the Net Revenues.  No breach by the County of this Third Supplemental 
Indenture, the Indenture or of any provision or condition hereof or in the Series 2010 Bond or of any 
agreement contained herein or in the Series 2010 Bond shall result in the imposition of any pecuniary 
liability upon the County or the State or any political subdivision or agency of the State or any charge 
upon the general credit or against the taxing power of the County, the State, or any political subdivision or 
agency of the State.  The liability of the County under this Third Supplemental Indenture and the Series 
2010 Bond, or any provision or condition hereof or thereof, or of any agreement herein or in the Series 
2010 Bond contained, or of any warranty herein or in the Series 2010 Bond included, or for any breach or 
default by the County of any of the foregoing, shall be limited solely and exclusively to the pledged Net 
Revenues.  The County shall not be required to execute or perform any of its duties, obligations, powers, 
or covenants hereunder or under the Series 2010 Bond except to the extent the pledged Net Revenues are 
available therefor. 

The County represents that it is duly authorized under the Constitution and laws of the State, 
including particularly and without limitation the Act, to issue, sell and deliver the Series 2010 Bond 
authorized hereby and to execute this Third Supplemental Indenture and to pledge the Net Revenues of 
the Hospital System in the manner and to the extent herein set forth; that all action on its part for the 
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issuance, sale and delivery of the Series 2010 Bond and the execution and delivery of this Third 
Supplemental Indenture, the Indenture and the Lease Agreement has been duly and effectively taken; and 
that the Series 2010 Bond in the hands of the Holders thereof are and will be valid and enforceable 
obligations of the County according to the import thereof. 

Section 4.2 Instruments of Further Assurance.  The County covenants that it will do, 
execute, acknowledge and deliver or cause to be done, executed, acknowledged and delivered, such 
indenture or indentures supplemental hereto and such further acts, instruments and transfers as the Trustee 
may reasonably require for the better assuring, transferring, mortgaging, pledging, assigning and 
confirming unto the Trustee the Trust Estate; provided that, the County shall not be required to do or take 
any action after the issuance of the Series 2010 Bond and until the Corporation has satisfied any demand 
by the County for advance payment of any fees, or adequate assurance of future payment, for any 
expenses, or costs that may be incurred or anticipated by it in connection with the performance of any act 
or thing that it may be called upon or required to do under the terms of the Lease Agreement. 

Section 4.3 Recordation and Other Instruments.  The County and the Trustee covenant that 
they will cause this Third Supplemental Indenture, the Indenture, the Lease Agreement, such security 
agreements, financing statements and all supplements thereto, including, without limitation, all 
continuation statements, and other instruments as may be required from time to time to be kept, to be 
recorded and filed in such manner and in such places as may be required by law in order to fully preserve 
and protect the security of the Holder of the Series 2010 Bond and the rights of the Trustee and County 
hereunder, and to perfect the security interest created by this Third Supplemental Indenture. 

Section 4.4 Rights Under the Lease Agreement.  The Lease Agreement, a certified copy of 
which has been filed with the Trustee, sets forth the covenants and obligations of the County and the 
Corporation, including provisions that subsequent to the issuance of the Series 2010 Bond and prior to 
their payment in full or provision for payment thereof in accordance with the provisions hereof, the Lease 
Agreement may not be effectively amended, changed, modified, altered or terminated, or any provision 
waived without the written consent of the Trustee, such consent is not to be unreasonably withheld, and 
reference is hereby made to the same for a detailed statement of said covenants and obligations of the 
Corporation thereunder.  The County agrees that the Trustee in its name or in the name of the County may 
enforce all rights of the County and all obligations of the Corporation under and pursuant to the Lease 
Agreement for and on behalf of the Holders, whether or not the County is in default hereunder. 

Section 4.5 Prohibited Activities.  The County and the Trustee covenant that neither of them 
shall take any action or suffer or permit any action to be taken or condition to exist which causes or may 
cause the interest on the Series 2010 Bond to be includable in gross income of the owner thereof for 
purposes of federal income taxation.  Without limiting the generality of the foregoing, the County and the 
Trustee covenant that the proceeds of the sale of the Series 2010 Bond, the earnings thereon, and any 
other moneys on deposit in any fund or account maintained in respect of the Series 2010 Bond (whether 
such moneys were derived from the proceeds of the sale of the Series 2010 Bond or from other sources), 
will not be used directly or indirectly in such manner as to cause the Series 2010 Bond to be treated as an 
“arbitrage bond” within the meaning of Section 148 of the Code. 

ARTICLE V 

[RESERVED] 
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ARTICLE VI 

SERIES 2010 BOND FUND 

Section 6.1 Creation of the Series 2010 Bond Fund.  There is hereby created and ordered to 
be established with the Trustee, a trust fund in the name of the County to be designated “County of 
Henderson, North Carolina, Hospital Revenue Bond (Margaret R. Pardee Hospital Project), Series 2010 
Bond Fund” (herein sometimes called the “Series 2010 Bond Fund”).  There is hereby created and 
ordered to be established within the Series 2010 Bond Fund two accounts to be designated the “Interest 
Account” and the “Principal Account.”  As provided in the granting clauses hereof, the Series 2010 Bond 
Fund is subject to a lien and charge in favor of the Holder of the Series 2010 Bond. 

Section 6.2 Deposit and Application of Moneys in the Series 2010 Bond Fund.  There shall 
be deposited in the Series 2010 Bond Fund, as and when received, (1) all Net Revenues and (2) all other 
moneys received by the Trustee under and pursuant to any of the provisions of the Lease Agreement, the 
Indenture and this Third Supplemental Indenture that are required to be paid in the Series 2010 Bond 
Fund or which are accompanied by directions not inconsistent with the provisions of the Lease 
Agreement, the Indenture and this Third Supplemental Indenture that such moneys are to be paid in the 
Series 2010 Bond Fund.  The Trustee shall deposit all amounts received as in the following order: 

(a) Interest Account.  So long as the Series 2010 Bond is Outstanding, on or before 
the twenty-fifth day of the month preceding each Interest Payment Date, the County shall promptly 
deposit with the Trustee, or cause to be deposited with the Trustee, in the Interest Account sufficient sums 
to pay the interest on the Series 2010 Bond on each Interest Payment Date.  The Trustee shall deposit in 
the Interest Account all proceeds furnished by the County or the Corporation to the Trustee and any other 
moneys from any other source furnished to the Trustee.  The Trustee shall establish separate subaccounts 
within the Interest Account for each deposit (including any investment income thereon) made in the 
Interest Account so that the Trustee may at all times ascertain the date of deposit of the moneys in each 
subaccount. 

(b) Principal Account.  So long as the Series 2010 Bond is Outstanding, on or before 
the twenty-fifth day of the month preceding each Principal Payment Date, the County shall deposit with 
the Trustee, or cause to be deposited with the Trustee, sufficient sums to pay the principal installments of 
the Series 2010 Bond on each Principal Payment Date. 

To the extent that investment earnings are credited to the Interest Account or Principal Account in 
accordance with Section 6.02 or amounts are credited thereto as a result of the application of Series 2010 
Bond proceeds or a transfer of investment earnings on any other fund or account held by the Trustee, or 
otherwise, future deposits to such Accounts shall be reduced by the amount so credited, and the payments 
due from the County in the months following the date upon which such amounts are credited shall be 
reduced by the amounts so credited. 

(c) Application of Money in the Interest Account.  On each Interest Payment Date, 
or date upon which Series 2010 Bonds are to be redeemed, the Trustee shall withdraw from the Interest 
Account and remit by wire transfer or other means, in immediately available funds, the amounts required 
for paying interest on the Series 2010 Bond to the Holder.  The Trustee shall, on each Interest Payment 
Date remit by mail to each Holder the amount required for paying the interest on such Series 2010 Bonds 
when due and payable or, upon the written request of the Holder of the Series 2010 Bond, by wire transfer 
to any account in the continental United States specified by such Holder. 

If the balance in the Interest Account on an Interest Payment Date, or date upon which the Series 
2010 Bond is to be redeemed, is insufficient for the payment of interest becoming due on the Series 2010 
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Bond on the next ensuing Interest Payment Date or date upon which the Series 2010 Bond is to be 
redeemed, the Trustee shall notify the County and the Corporation of the amount of such deficiency. 

(d) Application of Money in the Principal Account.  On each Principal Payment 
Date, or date upon which Series 2010 Bonds are to be redeemed, the Trustee shall withdraw from the 
Principal Account and remit by wire transfer or other means, in immediately available funds, the amounts 
required for paying principal on the Series 2010 Bond to the Holder.  The Trustee shall, on each Principal 
Payment Date remit by mail to each Holder the amount required for paying the principal on such Series 
2010 Bonds when due and payable or, upon the written request of the Holder of the Series 2010 Bond, by 
wire transfer to any account in the continental United States specified by the Holder. 

If the balance in the Principal Account on any Principal Payment Date, or date upon which the 
Series 2010 Bond is to be redeemed, is insufficient for the payment of principal becoming due on the 
Series 2010 Bond on the next ensuing Principal Payment Date or date upon which the Series 2010 Bond 
.is to be redeemed, the Trustee shall notify the County and the Corporation of the amount of such 
deficiency. 

Section 6.3 Withdrawals from the Series 2010 Bond Fund.  The County hereby irrevocably 
authorizes and directs the Trustee to withdraw from the Series 2010 Bond Fund sufficient funds to pay the 
principal of, premium, if any, and interest on the Series 2010 Bond at maturity and redemption prior to 
maturity, and to use such funds for the purpose of paying principal, premium, if any, and interest and the 
purchase price in accordance with the provisions hereof pertaining to payment or purchase, which 
authorization and direction the Trustee hereby accepts. 

Section 6.4 Non-Presentment of Series 2010 Bond.  In the event the Series 2010 Bond shall 
not be presented for payment when the principal thereof becomes due, whether at maturity, upon 
acceleration, upon call for redemption, upon demand for purchase, or otherwise, if there shall have been 
deposited with the Trustee for that purpose, or left in trust if previously so deposited, funds sufficient to 
pay the principal thereof, and premium, if any, together with all interest unpaid and due thereon, to the 
due date thereof, for the benefit of the Holder thereof, all liability of the County to the Holder thereof for 
the payment of the principal thereof, premium, if any, and interest thereon, shall forthwith cease, 
determine and be completely discharged, and thereupon it shall be the duty of the Trustee to hold such 
fund or funds, without liability for interest thereon, for benefit of the Holder of the Series 2010 Bond, 
who shall thereafter be restricted exclusively to such fund or funds, for any claim of whatever nature on 
his part under this Third Supplemental Indenture or the Indenture with respect to the Series 2010 Bond; it 
being understood and agreed that so long as the Initial Purchaser is the sole Holder of the Series 2010 
Bond, the Initial Purchaser shall not be required to present the Series 2010 Bond for payment of a 
principal installment in the ordinary course. 

Any moneys deposited with the Trustee or then held by the Trustee in trust for the payment of the 
principal of and redemption premium, if any, or interest on the Series 2010 Bond and remaining 
unclaimed for five years after such principal and premium, if any, or interest has become due shall be 
treated as abandoned property pursuant to the provisions of Chapter 116B of the North Carolina General 
Statutes, and the County, the Remarketing Agent, the Trustee and the Corporation shall have no 
responsibility with respect to such money. 

Section 6.5 Fees, Expenses and Charges of County, Trustee and Paying Agent.  It is 
understood and agreed that pursuant to the provisions of Section 4.07 of the Lease Agreement, the 
Corporation agrees to pay the fees, expenses and charges of the Trustee and the Paying Agent as 
authorized and provided by the Indenture, this Third Supplemental Indenture and, pursuant to Section 
4.07 of the Lease Agreement, the fees, expenses and charges of the County as authorized, required and 
provided by the Indenture, this Third Supplemental Indenture and the Lease Agreement.  All such 
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payments under the Lease Agreement which are received by the Trustee shall not be paid in the Series 
2010 Bond Fund, but shall be segregated by the Trustee and expended solely for the purpose for which 
such payments are received.  The County may demand payment in advance, or adequate assurance of 
future payment, for any and all acts or things that it may be called upon, requested or required to do or 
perform in the future under the terms hereof. 

Section 6.6 Moneys to be Held in Trust.  All moneys required to be deposited with or paid to 
the Trustee under any provision of this Third Supplemental Indenture shall be held by the Trustee in trust 
for the benefit of the Holder of the Series 2010 Bond as herein provided, and except for (a) moneys 
deposited with or paid to the Trustee for the redemption of Series 2010 Bond notice of which redemption 
has been duly given, (b) moneys held by the Trustee to pay the fees, expenses and charges of the County, 
Trustee and Paying Agent as contemplated in Section 6.05, and (d) moneys deposited with or paid to the 
Trustee pursuant to Article XI, shall, while held by the Trustee, constitute part of the Trust Estate and be 
subject to the lien hereof.  Any moneys received by or paid to the Trustee pursuant to any provisions of 
the Lease Agreement calling for the Trustee to hold, administer and disburse the same in accordance with 
the specific provisions of the Lease Agreement shall be held, administered and disbursed pursuant to such 
provisions, and where required by the provisions of the Lease Agreement the Trustee shall set the same 
aside in a separate account.  The County agrees that if it shall receive any moneys pursuant to applicable 
provisions of the Lease Agreement, it will forthwith upon receipt thereof pay the same over to the Trustee 
to be held, administered and disbursed by the Trustee in accordance with the provisions of the Lease 
Agreement pursuant to which the County may have received the same.  Furthermore, if for any reason the 
Lease Agreement ceases to be in force and effect while the Series 2010 Bond is Outstanding, the County 
agrees that if it shall receive any moneys derived from the Hospital System, it will forthwith upon receipt 
thereof pay the same over to the Trustee to be held, administered and disbursed by the Trustee in 
accordance with provisions of the Lease Agreement that would be applicable if the Lease Agreement 
were then in force and effect, and if there be no such provisions which would be so applicable, then the 
Trustee shall hold, administer and disburse such moneys solely for the discharge of the County’s 
obligations under this Third Supplemental Indenture. 

ARTICLE VII 

DEPOSITORIES OF MONEY, SECURITY FOR DEPOSITS, INVESTMENT OF FUNDS 

Section 7.1 Security for Deposits.  Any and all money deposited or cause to be deposited by 
the County with the Trustee (or one or more other Depositaries as provided in the Indenture), except for 
the amounts in the Operating Fund to be used to pay Operating Expenses, shall be trust funds under the 
terms hereof and shall not be subject to any lien or attachment by any creditor of the County or the 
Corporation.  Such money shall be held in trust and applied in accordance with the provisions of this 
Third Supplemental Indenture and the Indenture. 

Until money deposited with the Trustee or any other Depositary hereunder is invested in 
Permitted Investments, the amount of money in excess of the amount guaranteed by the Federal Deposit 
Insurance Corporation or other federal agency shall be continuously secured, for the benefit of the County 
and the Holder, either (a) by lodging with a bank or trust company chosen by the Trustee as custodian or, 
if then permitted by law, by setting aside under control of the trust department of the bank holding such 
deposit, as collateral security, Government Obligations or other marketable securities eligible as security 
for the deposit of trust funds under regulations of the Comptroller of the Currency of the United States or 
applicable State law or regulations, having a market value (exclusive of accrued interest) not less than the 
amount of such deposit, or (b) if the furnishing of security as provided in clause (a) above is not permitted 
by applicable law, then in such other manner as may then be required or permitted by applicable State or 
federal laws and regulations regarding the security for, or granting a preference in the case of, the deposit 
of trust funds; provided, however, that it shall not be necessary for the Trustee to give security for the 
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deposit of any money with it for the payment of the principal of or the redemption premium or the interest 
on the Series 2010 Bond, or for the Trustee or any Depositary to give security for any money that shall be 
represented by obligations purchased under the provisions of this Article as an investment of such money. 

All money deposited with the Trustee or any Depositary shall be credited to the particular fund or 
account to which such money belongs. 

Section 7.2 Investment of Money.  Money held for the credit of all funds and accounts 
created under this Third Supplemental Indenture or the Indenture may be continuously invested and 
reinvested by the Trustee in Permitted Investments to the extent permitted by law.  Any such Permitted 
Investments shall mature not later than the respective dates when the money held for the credit of such 
funds or accounts will be required for the purposes intended.  Notwithstanding the foregoing, no 
Permitted Investments in any fund or account may mature beyond the maturity date of the Series 2010 
Bond at the time such Permitted Investments are deposited.  For the purposes of this Section, the maturity 
date of repurchase agreements is the maturity date of such repurchase agreements and not the maturity 
date of the underlying obligations. 

The County shall give to the Trustee, or shall cause to be given to the Trustee, written directions 
respecting the investment of any money required to be invested hereunder, subject, however, to the 
provisions of this Article, and the Trustee shall then invest such money under this Section as so directed 
by the County.  The Trustee may request, in writing, direction or authorization of the County with respect 
to the proposed investment of money under the provisions of this Third Supplemental Indenture.  Upon 
receipt of such request, accompanied by a memorandum setting forth the details of any proposed 
investment, the County will either approve such proposed investment or will give written directions to the 
Trustee respecting the investment of such money and, in the case of such directions, the Trustee shall 
then, subject to the provisions of this Article, invest such money in accordance with such directions. 

Permitted Investments acquired with money and credited to any fund or account established 
under this Third Supplemental Indenture or the Indenture shall be held by or under the control of the 
Trustee and while so held shall be deemed at all times to be part of such fund or account in which such 
money was originally held, and the interest accruing thereon and any profit or loss realized upon the 
disposition or maturity of such investment shall be credited to or charged against such fund or account.  
The Trustee shall reduce to cash a sufficient amount of such Permitted Investments whenever it shall be 
necessary so to do in order to provide moneys to make any payment or transfer of moneys from any such 
fund or account. The Trustee shall not be liable or responsible for any loss resulting from any investment 
in accordance with this Third Supplemental Indenture. 

Whenever a payment or transfer of money between two or more of the funds or accounts 
established pursuant to this Third Supplemental Indenture or the Indenture is permitted or required, such 
payment or transfer may be made in whole or in part by transfer of one or more Permitted Investments at 
a value determined in accordance with this Article VI, provided that the Permitted Investments transferred 
are those in which moneys of the receiving fund or account could be invested at the date of such transfer. 

The Trustee shall maintain and keep such records of the investments permitted by this Section as 
are necessary to make all computations required under Section 148(f) of the Code.  The Trustee hereby 
accepts and agrees to perform all of the duties and obligations of the Trustee set forth in the Tax 
Certificate. 

Section 7.3 Valuation.  For the purpose of determining the amount on deposit to the credit of 
any such fund or account, Permitted Investments in which money in any fund or account is invested shall 
be valued (a) at cost if such Permitted Investments mature within six months from the date of valuation 
thereof, and (b) if such Permitted Investments mature more than six months after the date of valuation 
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thereof, at the price at which such Permitted investments are redeemable by the holder at his option if so 
redeemable, or, if not so redeemable, at the lesser of (i) the cost of such Permitted Investments minus the 
amortization of any premium or plus the amortization of any discount thereon and (ii) the market value of 
such Permitted Investments. 

All Permitted Investments in all of the funds and accounts established under this Third 
Supplemental Indenture or the Indenture, except the Operating Fund, shall be valued two (2) Business 
Days prior to any Interest Payment Date.  In addition, the Permitted Investments in such funds and 
accounts shall be valued at any time requested by the County Representative or the Corporation 
Representative on reasonable notice to the Trustee (which period of notice may be waived or reduced by 
the Trustee); provided, however, that the Trustee shall not be required to value the Permitted Investments 
more than once in any calendar month. 

ARTICLE VIII 

EVENTS OF DEFAULT 

Section 8.1 Events of Default Under the Indenture.  The events of default .set forth in 
Section 7.01 of the Indenture shall each constitute an Event of Default under this Third Supplemental 
Indenture, and the Trustee shall have all rights and remedies hereunder as set forth in the Indenture, 
provided, however, and so long as the Initial Purchaser is the sole Holder of the Series 2010 Bonds, the 
Initial Purchaser shall have the right to give notice of default under Sections 7.01(c) and (e) of the 
Indenture. 

Section 8.2 Events of Default Under Third Supplemental Indenture.  In addition, each of 
the following shall constitute an Event of Default under the Indenture and this Third Supplemental 
Indenture: 

(a) Default in the due and punctual payment of any interest on the Series 2010 Bond; 
and 

(b) Default in the due and punctual payment of the principal of and premium, if any, 
on any Series 2010 Bond, whether at the stated maturity thereof, or upon proceedings for redemption 
thereof, or upon the maturity thereof by acceleration. 

The term “default” as used in clauses (a) and (b) above shall mean default by the County in the 
performance or observance of any of the covenants, agreements or conditions on its part contained in this 
Third Supplemental Indenture, or in the Series 2010 Bond hereunder, exclusive of any period of grace 
required to constitute a default an “Event of Default” as provided in the Indenture. 

Section 8.3 Acceleration. 

Upon the occurrence and during the continuation of an Event of Default, the Trustee may, and in 
certain events shall, declare the principal of the Series 2010 Bond secured by the Indenture and interest 
accrued thereon immediately due and payable, and such principal and interest shall thereupon become and 
be immediately due and payable.  Such declarations shall be made as follows:  Upon the occurrence and 
continuation of an Event of Default described in clause (a) and (b) of Section 8.02, the Trustee shall 
declare the Series 2010 Bond immediately due and payable as set forth above.  Upon the occurrence and 
continuation of an Event of Default described in clause (d) of Section 8.02 or Section 7.01 of the 
Indenture, the Trustee may, and upon the written request of the Holder, shall declare the Series 2010 
Bond immediately due and payable as set forth above.  In each case, the Trustee shall declare such an 
Event of Default and acceleration of the Series 2010 Bond by notice in writing delivered to the County, 
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the Corporation and the LGC.  Upon any such declaration the County shall forthwith pay to the Holder of 
the Series 2010 Bond the entire unpaid principal of, premium, if any, and accrued interest on the Series 
2010 Bond, but only from the Revenues and other funds specifically pledged for such purpose. 

Section 8.4 Waivers of Events of Default.  So long as the Initial Purchaser is the sole Holder 
of the Series 2010 Bond, the Trustee shall not waive any Event of Default hereunder and its consequences 
and rescind any declaration of maturity of principal and shall do so only upon the written request of the 
Holder of the Series 2010 Bond; provided, however, that there shall not be waived any Event of Default 
described in Section 8.02 unless prior to such waiver or rescission all arrears of principal (due otherwise 
than by declaration) and interest and all expenses of the Trustee, shall have been paid or provided for, and 
in case of any such waiver or rescission the County, Trustee and the Holder shall be restored to their 
former positions and rights hereunder respectively; but no such waiver or rescission shall extend to any 
subsequent or other default, or impair any right subsequent thereon. 

ARTICLE IX 

THE TRUSTEE 

Section 9.1 Acceptance of Duties by Trustee.  The Trustee shall signify its acceptance of the 
duties and obligations and the trusts imposed upon it by this Third Supplemental Indenture and the 
Indenture by execution of the certificate of authentication on the Series 2010 Bond.  So long as the Initial 
Purchaser is the sole Holder of the Series 2010 Bond, any successor Trustee duly appointed by the 
County under Section 8.15 of the Indenture shall be reasonably acceptable to the Initial Purchaser. 

Section 9.2 Notice of Bonds Outstanding.  The Trustee shall deliver to the LGC by July 10 
of each year the amount of the Series 2010 Bonds outstanding as of June 30 of such year. 

ARTICLE X 

ADDITIONAL SUPPLEMENTAL INDENTURES 

Section 10.1 Procedure for Approval, Execution and Delivery of Additional Supplemental 
Indentures.  The County may, from time to time and at any time, approve, execute and deliver such 
supplemental indentures amending and supplementing the provisions of this Third Supplemental 
Indenture in the same manner, subject to the provisions of this Article, as is provided in Section 10.01 and 
10.02 of the Indenture for the adoption of supplemental indentures and the provisions of said Section 
10.01 and 10.02 are hereby incorporated herein and made applicable hereto in the same manner as if 
herein set forth; it being understood and agreed that any amendment or supplement to this Third 
Supplemental Indenture shall not be entered into without the prior written consent of the Initial Purchaser, 
so long as the Initial Purchaser is the sole Holder of the Series 2010 Bond, and the LGC. 

ARTICLE XI 

DEFEASANCE 

Section 11.1 Defeasance.  When (a) if the Series 2010 Bond secured hereby has become due 
and payable in accordance with its terms or otherwise as provided in this Third Supplemental Indenture, 
the whole amount of the principal and the interest and premium, if any, so due and payable on the Series 
2010 Bond is paid, and (b) if the Series 2010 Bond has not become due and payable in accordance with 
their terms, the Trustee holds sufficient Defeasance Obligations, the principal of and the interest on 
which, when due and payable, will provide sufficient money to pay the principal of, and the interest and 
redemption premium, if any, on the Series 2010 Bond to the maturity date of the Series 2010 Bond or to 
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the date or dates specified for the redemption thereof and the County causes to be delivered to the Trustee 
a verification or other appropriate report to such effect issued by an independent nationally recognized 
expert, reasonably acceptable to the Holder and (c) if the Series 2010 Bond is to be called for redemption, 
irrevocable instructions to call the Series 2010 Bond for redemption have been given by the County to the 
Trustee, and (d) sufficient funds have also been provided or provision made for paying all other 
obligations payable hereunder by the County, the Trustee shall release this Third Supplemental Indenture 
and shall execute such documents to evidence such release as may be reasonably required by the County 
and shall transfer to the Corporation any surplus in, and all balances remaining in, all funds and accounts, 
other than money held for the redemption or payment of the Series 2010 Bond. 

ARTICLE XII 

AMENDMENTS TO MASTER INDENTURE AND LEASE AGREEMENT 

Section 12.1 Amendments.  So long as the Initial Purchaser is the sole Holder of the Series 
2010 Bond, no amendments or supplements to the Indenture and the Lease Agreement shall be entered 
into without the prior written consent of the Initial Purchaser, provided that such consent shall not be 
unreasonably withheld. 

ARTICLE XIII 

PAYING AGENT 

Section 13.1 Designation and Succession of Paying Agent.  The Trustee and any other banks 
or trust companies, if any, designated by the County as Paying Agent in any supplemental indenture or in 
an instrument appointing a successor Trustee or such Paying Agent, shall be the Paying Agent for the 
Series 2010 Bond. 

Any bank or trust company with which or into which the Paying Agent may be merged or 
consolidated, or to which the assets and business of the Paying Agent may be sold, shall be deemed the 
successor of such Paying Agent for the purposes of this Third Supplemental Indenture, If the position of 
Paying Agent shall become vacant for any reason, the County shall, within thirty (30) days thereafter, 
appoint such bank or trust company as shall be specified by the County as such Paying Agent to fill such 
vacancy; provided, however, that, if the County shall fail to appoint such Paying Agent within such 
period, the Trustee shall make such appointment. 

The Paying Agent shall enjoy the same protective provisions in the performance of its duties 
hereunder as are specified in Section 8.03 of the Indenture with respect to the Trustee insofar as such 
provisions may be applicable. 

Section 13.2 Several Capacities.  Anything in this Third Supplemental Indenture to the 
contrary notwithstanding, the same entity may serve hereunder as the Trustee and the Paying Agent and 
in any other combination of such capacities, to the extent permitted by law. 

ARTICLE XIV 

MISCELLANEOUS PROVISIONS 

Section 14.1 Manner of Giving Notice.  All notices, demands and requests to be given to or 
made hereunder by the County and the Trustee shall be given or made in writing and shall be deemed to 
be properly given or made if sent by United States registered mail, return receipt requested, postage 
prepaid, addressed as follows: 
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(a) As to the County: 
 
County of Henderson 
113 North Main Street 
Hendersonville, North Carolina 28793 
Attention:  County Manager 

(b) As to the Corporation: 
 
Henderson County Hospital Corporation  
800 North Justice Street 
Hendersonville, North Carolina 28791 
Attention:  President 

(c) As to the Trustee: 
 
U.S. Bank National Association 
5540 Centerview Drive, Suite 200 
Raleigh, North Carolina  27606 
Attention:  Corporate Trust Services 

(d) As to the Local Government Commission:   
 
Local Government Commission of North Carolina  
4505 Fair Meadow Lane 
Raleigh, North Carolina 27607 
Attention:  Secretary 

(e) As to the Initial Purchaser: 
 
Branch Banking and Trust Company 
100 Dana Road 
Hendersonville, North Carolina 28792 
Attention:  Nathan Kennedy 

Any such notice, demand or request may also be transmitted to the appropriate above¬mentioned 
party by telegram, telecopy or telephone and shall be deemed to be properly given or made at the time of 
such transmission if, and only if, such transmission of notice shall be confirmed in writing and sent as 
specified above. 

Any of such addresses may be changed at any time upon written notice of such change sent by 
United States registered mail, postage prepaid, to the other parties by the party effecting the change. 

All notices given to any party under this Third Supplemental Indenture shall be given to the 
Initial Purchaser. 

Section 14.2 Trustee, County and Holder Alone Have Rights under Third Supplemental 
Indenture.  Except as herein otherwise expressly provided, nothing in this Third Supplemental Indenture, 
express or implied, is intended or shall be construed to confer upon any person, firm or corporation, other 
than the Trustee, the County and the Holder, any right, remedy or claim, legal or equitable, under or by 
reason of this Third Supplemental Indenture or any provision hereof, this Third Supplemental Indenture 
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and all its provisions being intended to be and being for the sole and exclusive benefit of the Trustee, the 
County and the Holder. 

Section 14.3 Effect of Partial Invalidity.  In case any one or more of the provisions of this 
Third Supplemental Indenture or the Series 2010 Bond shall for any reason be held to be illegal or 
invalid, such illegality or invalidity shall not affect any other provisions of this Third Supplemental 
Indenture, the Indenture or the Series 2010 Bond, but this Third Supplemental Indenture, the Indenture 
and the Series 2010 Bond shall be construed and enforced as if such illegal or invalid provisions had not 
been contained therein.  In case any covenant, stipulation, obligation or agreement contained in the Series 
2010 Bond or this Third Supplemental Indenture shall for any reason be held to be in violation of any 
law, then such covenant, stipulation, obligation or agreement shall be deemed to be the covenant, 
stipulation, obligation or agreement of the County to the full extent permitted by law. 

Section 14.4 Effect of Covenants.  All covenants, stipulations, obligations and agreements of 
the County contained in this Third Supplemental Indenture shall be deemed to be covenants, stipulations, 
obligations and agreements of the County to the full extent permitted by the Constitution and laws of the 
State.  This Third Supplemental Indenture is approved, executed and delivered with the intent that the 
laws of the State shall govern its construction. 

Section 14.5 Headings.  Any heading preceding the text of the several articles hereof, and any 
table of contents or marginal notes appended to copies hereof, shall be solely for convenience of reference 
and shall not constitute a part of this Third Supplemental Indenture, nor shall they affect its meaning, 
construction or effect. 

Section 14.6 County’s Actions Upon Lease Termination.  The County covenants and agrees 
that in the event of the termination of the Lease Agreement it shall impose upon any successor lessee of 
the Hospital System the same obligations, imposed upon the Corporation under the Lease Agreement. 

If the County fails to comply with the undertaking described above, the owner of the Series 2010 
Bond may take action to protect and enforce its rights with respect to such undertaking, including an 
action for specific performance; provided, however, that failure to comply with such undertaking shall not 
be an Event of Default and shall not result in any acceleration of payment of the Series 2010 Bond. 

Section 14.7 Applicable Provisions of Law.  This Third Supplemental Indenture shall be 
considered to have been executed in the State of North Carolina and it is the intention of the parties that 
the substantive law of the State of North Carolina shall govern as to all questions of interpretation, 
validity and effect. 

Section 14.8 Counterparts.  This Third Supplemental Indenture may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument. 

Section 14.9 Successors and Assigns.  All the covenants, stipulations, provisions, agreements, 
rights, remedies and claims of the parties hereto in this Third Supplemental Indenture contained shall bind 
and inure to the benefit of their successors and assigns. 

Section 14.10 Reports and Notices to Initial Purchaser.  Copies of the monthly reports 
required under Section 8.06 of the Indenture shall be sent to the Initial Purchaser at the time such report is 
given to the County, and copies of all notices required under Section 14.04 of the Indenture shall be given 
to the Initial Purchaser at the time such notices are delivered. 
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Section 14.11 Reports to the LGC.  All reports, documents and other items required to be 
delivered to the Trustee pursuant to Section 6.08 shall simultaneously be delivered to the LGC. 

(signatures continue on the following page) 
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IN WITNESS WHEREOF, the parties hereto have caused this Third Supplemental Indenture to 
be executed, all as of the date first above written. 

 COUNTY OF HENDERSON, NORTH CAROLINA 
[SEAL]  
  
 By:  __________________________________________ 
  Board of Commissioners 
  Chairman 
  
Attest:  
  
  
____________________________________  
Board of Commissioners  
Clerk  
  
 U.S. BANK NATIONAL ASSOCIATION, as Trustee 
[SEAL]  
  
 By:  __________________________________________ 
  Vice President 
  
  
Attest:  
  
  
____________________________________  
Assistant Secretary  
 
 

[Signature page to Third Supplemental Indenture] 
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EXHIBIT A 

Form of Series 2010 Bond 

(PRIVATE PLACEMENT) 

THIS SERIES 2010 BOND SHALL BE A LIMITED OBLIGATION OF THE COUNTY, 
THE PRINCIPAL, INTEREST AND PREMIUM (IF ANY) OF WHICH ARE PAYABLE 
SOLELY FROM AND SECURED BY THE SECURITY DESCRIBED IN THE INDENTURE 
AND THE THIRD SUPPLEMENTAL INDENTURE, ALL AS DESCRIBED IN AND SUBJECT 
TO LIMITATIONS SET FORTH IN THE THIRD SUPPLEMENTAL INDENTURE, FOR 
BENEFIT OF THE HOLDER, FROM TIME TO TIME OF THIS SERIES 2010 BOND.  THIS 
SERIES 2010 BOND AND THE INTEREST THEREON AND REDEMPTION PREMIUM, IF 
ANY, SHALL NOT BE DEEMED TO CONSTITUTE OR CREATE AN INDEBTEDNESS, 
LIABILITY OR OBLIGATION OF THE COUNTY, THE STATE OF NORTH CAROLINA OR 
ANY POLITICAL SUBDIVISION OR COUNTY THEREOF WITHIN THE MEANING OF ANY 
STATE CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION OR A PLEDGE OF 
THE FAITH AND CREDIT OR THE TAXING POWER OF THE STATE OF NORTH 
CAROLINA OR ANY SUCH POLITICAL SUBDIVISION OR COUNTY. 

 REGISTERED 

 
No. R-1 $3,000,000 

 
UNITED STATES OF AMERICA 
STATE OF NORTH CAROLINA 

County of Henderson, North Carolina 
Hospital Revenue Bond 

(Margaret R. Pardee Memorial Hospital Project), 
Series 2010 

Date of Bond:  June 10, 2010 Maturity Date:  October 1, 2015 

Interest Rate:  2.93% per annum 

Registered Holder:  BRANCH BANKING AND TRUST COMPANY 

Principal Amount:  $3,000,000 

KNOWN ALL MEN BY THESE PRESENTS: 

The County of Henderson, North Carolina, a political subdivision of the State of North Carolina 
(the “County”), for value received, promises to pay to the registered owner shown above, or registered 
assigns, but solely from the source and in the manner hereinafter set forth, on the maturity date shown 
above and in accordance with the Payment Schedule attached hereto, (i) the principal amount shown 
above and (ii) interest on said amount from the date hereof shown above until payment of such principal 
amount has been made or duly provided for, at the rate per annum shown above, in arrears on the first 
Business Day of each month (each an “Interest Payment Date”); except as the provisions hereinafter set 
forth with respect to redemption of this Series 2010 Bond prior to maturity may become applicable 
hereto.  Installments of principal of and interest on this Series 2010 Bond shall be made in accordance 
with the Payment Schedule attached hereto.  The principal of this Series 2010 Bond is payable in lawful 
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money of the United States of America upon the presentation and surrender hereof at the principal 
corporate trust office of U.S. Bank National Association, or its successor or successors, as paying agent 
(the “Paying Agent”), and interest on this Series 2010 Bond is payable on each Interest Payment Date in 
like money to the registered owner hereof by check mailed to the Holder (as defined in the Third 
Supplemental Indenture) as it appears on the registration books maintained by the Paying Agent.  At the 
written request of the Holder, principal and interest will be payable by wire transfer at the address 
specified in writing by the Holder, 

This Series 2010 Bond, designated “County of Henderson, North Carolina, Hospital Revenue 
Bond (Margaret R. Pardee Memorial Hospital Project), Series 2010” is issued for the purpose of 
reimbursing the county for the purchase of three medical office buildings (the “2010 Project”) for the 
Margaret R. Pardee Memorial Hospital (the “Hospital Facility”) that has been leased to the Henderson 
County Hospital Corporation, (the “Corporation”), a nonprofit corporation organized under the laws of 
the State of North Carolina (the “Corporation”) pursuant to the terms of a certain Amended and Restated 
Lease Agreement dated as of September 1, 2001, as amended (the “Lease Agreement”) by and between 
the County and the Corporation, and paying expenses of issuing such Series 2010 Bond.  The Series 2010 
Bond is issued under and is secured and entitled to the protection given by a Master Trust Indenture, 
dated as of September 1, 2001 (the “Indenture”), by and between the County and the Trustee and a Third 
Supplemental Trust Indenture dated as of June 1, 2010 by and between the County and the Trustee (the 
“Third Supplemental Indenture”).  Reference is hereby made to the Indenture, this Third Supplemental 
Indenture and all indentures supplemental thereto for the provisions, among others, with respect to the 
nature and extent of the security, the rights, duties and obligations of the County, the Trustee and the 
registered owner of the Series 2010 Bond, and the terms upon which the Series 2010 Bond is issued and 
secured.  Reference is hereby made to the Indenture, the Third Supplemental Indenture and the Lease 
Agreement and to all amendments and supplements thereto for a description of the provisions, among 
others, with respect to the nature and extent of the security, the default provisions, the rights, duties and 
obligations of the County and the Trustee or the rights of the Holder of this Series 2010 Bond and the 
terms upon which the Series 2010 Bond is issued and secured.  All capitalized terms not defined herein 
shall have the meanings given them in the Indenture and the Third Supplemental Indenture. 

This Series 2010 Bond is issued pursuant to and in full compliance with the laws of the State of 
North Carolina, particularly Article 5 of Chapter 159 of the North Carolina General Statutes, as amended 
(the “Act”), and pursuant to a bond order of the County, which authorized the execution and delivery of 
the Third Supplemental Indenture.  This Series 2010 Bond is a limited obligation of the County payable 
solely from the Net Revenues of the Hospital System, as defined in the Indenture, which Net Revenues 
have been pledged and assigned to the Trustee for the benefit of the Holders to secure payment of this 
Series 2010 Bond. 

THIS SERIES 2010 BOND MAY ONLY BE TRANSFERRED OR ASSIGNED TO A BANK, 
INSURANCE COMPANY, OR SIMILAR FINANCIAL INSTITUTION OR ANY ENTITY 
APPROVED BY THE LGC. 

No covenant or agreement contained in this bond or the Indenture or the Third Supplemental 
Indenture shall be deemed to be a covenant or agreement of any director, officer, member, agent, or 
employee of the County or of the Corporation in their individual capacity, and neither the members of the 
County or of the Corporation nor any officer thereof executing this bond shall be liable personally on this 
Series 2010 Bond or be subject to any personal liability or accountability by reason of the issuance of this 
Series 2010 Bond. 

The Lease Agreement provides for payments by the Corporation in amounts sufficient to provide 
for the payment of the principal and purchase price of and interest on the Series 2010 Bonds as due and 
payable.  Provision has been made in the Lease Agreement for such payments to be paid directly to the 
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Trustee and deposited in a special account of the County and held by the Trustee designated “County of 
Henderson, North Carolina, Hospital Revenue Bond (Margaret R. Pardee Memorial Hospital Project), 
Series 2010 Bond Fund” following the payment of Operating Expenses (as defined in the Indenture). 

The registered owner of this Series 2010 Bond shall have no right to enforce the provisions of the 
Indenture or the Third Supplemental Indenture or to institute action to enforce the covenants therein, or to 
take any action with respect to any event of default under the Indenture or the Third Supplemental 
Indenture, or to institute, appear in and defend any suit or other proceeding with respect thereto, except as 
provided in the Indenture or the Third Supplemental Indenture.  In certain events, on the conditions, in the 
manner and with the effect set forth in the Indenture, the principal of this Series 2010 Bond may be 
declared and may become due and payable before the stated Maturity thereof, together with accrued 
interest thereon. 

Modifications or alterations of the Indenture or the Third Supplemental Indenture, or of any 
additional indenture supplemental thereto, may be made only to the extent and in the circumstances 
permitted by the Indenture or the Third Supplemental Indenture. 

This Series 2010 Bond shall be subject to redemption at the option of the County, upon the 
written direction of an Authorized Corporation Representative, in whole on any Business Day at a 
redemption price equal to 100% of the principal amount being redeemed plus accrued interest to the 
redemption date. 

This Series 2010 Bond is issued with the intent that the laws of the State of North Carolina shall 
govern its construction. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things 
required to exist, happen and be performed precedent to and in the issuance of the Series 2010 Bond does 
exist, have happened and have been performed in due time, form and manner as required by law; that the 
indebtedness represented by this Series 2010 Bond, together with all obligations of the County, does not 
exceed any constitutional or statutory limitation. 

This Series 2010 Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture or the Third Supplemental Indenture until the Certificate of 
Authentication hereon shall have been signed by the Trustee. 
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IN WITNESS WHEREOF, the County of Henderson, North Carolina has caused this Series 
2010 Bond to be signed by the manual or facsimile signature of its Chairman, its seal to be affixed hereto 
or a facsimile of its seal to be printed hereon or affixed hereto and attested by its Clerk, and this Series 
2010 Bond to be dated June 10, 2010. 

   COUNTY OF HENDERSON, NORTH CAROLINA 
 
[SEAL] 
 
   By:     
    Chairman 
    Board of Commissioners 
Attest: 
 
 
   
 Clerk 
 Board of Commissioners 
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CERTIFICATE OF LOCAL GOVERNMENT COMMISSION 

The issuance of the within Bond has been approved under the provisions of The State and Local 
Government Revenue Bond Act. 

  
Secretary, Local Government Commission 

 
 
 
 

CERTIFICATE OF AUTHENTICATION 

Date of Authentication:  June 10, 2010 
 

This Series 2010 Bond is described in the within-mentioned Third Supplemental Indenture. 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 
 
 
By:   
 Authorized Officer 
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(Form of Assignment) 

 
 

FOR VALUE RECEIVED,   (“Transferor”), hereby sells, assigns and transfers unto, the 
within Series 2010 Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
(“Transferee”) as attorney to transfer the within Series 2010 Bond on the books kept for registration 
thereof with full power of substitution in the premises. 

DATE:  __________, ____ 
 
 
 

Transferor 
 
 
   

 
 
GUARANTEED BY: 
 
 
NOTICE:  Signature(s) must be guaranteed by an institution which is a participant in the Securities 
Transfer Agent Medallion Program (STAMP) or similar program. 
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PAYMENT SCHEDULE 

[See Attached] 
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